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TO AMEMBASSY SEOUL IMMEDIATE 

UNCLAS STATE 307744 

SEOUL FOR AMBASSADOR SNEIDER 

E.O. 11652: N/A 

TAGS: EAID, EFIN, SHUM 

SUB J : U.S. EXECUTIVE DIRECTOR'S REMARKS ON MIBTWO 

THE IBRD BOARD CONSIDERED A $55 MILLION LOAN TO THE KOREAN 
MEDIUM INDUSTRIES BANK ON DECEMBER 27. IN PREPARED REMARKS 
PRECEDING HIS AFFIRMATIVE VOTE, THE U.S. EXECUTIVE DIRECTOR 
NOTED THE FOLLOWING: 

"I CAN SUPPORT THIS SECOND LOAN BY THE WORLD BANK TO 
THE MEDIUM INDUSTRY BANK BECAUSE IT CONTINUES AND INDEED 
WILL INTENSIFY MIB S EMPHASIS: 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 307744 

(1) ON LENDING TO SMALLER ENTERPRISES AND MORE 
LABOR-INTENSIVE PROJECTS; AND, 

(2) ON DECENTRALIZING INDUSTRY AWAY FROM SEOUL 
AND PUSAN. 

WITH THIS EMPHASIS AND WITH THE MIB'S PAST RECORD FOR 
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USING THE FUNDS EFFECTIVELY AND EFFICIENTLY, I BELIEVE 
THIS LOAN WILL HAVE THE EFFECT OF PROVIDING INCREASED 
INCOME TO NEEDY PEOPLE AND HELPING THEM TO MEET THEIR 
BASIC HUMAN NEEDS. THE KEY TO ACHIEVING THIS OBJECTIVE 
LIES IN PROVIDING GROWING EMPLOYMENT OPPORTUNITIES TO 

THE URBAN POOR AND ENCOURAGING A MORE EQUITABLE RE- 
GIONAL DISTRIBUTION OF JOBS IN KOREA. I AM ASSURED 
BY THE PRESIDENT'S REPORT AND THE SUMMARY OF THE PROJECT 
WHICH WE HAVE HEARD THIS MORNING THAT THE MIB WILL USE 
THIS LOAN TO ACCELERATE ITS EFFORTS IN THIS DIRECTION." 

VANCE 


UNCLASSIFIED 


NNN 
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